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TOWERS MARTS AND PROPERTIES LIMITED 


March 7, 1968. 


TO THE SHAREHOLDERS: 

The financial reports for the Company for 
the fiscal period ending September 30, 1967, 
including the auditors’ report, are presented 
herewith showing comparative figures for the 
preceding year. 

The transactions between your Company 
and each of The Oshawa Wholesale Limited 
and Allied Towers Merchants Limited which 
were authorized at the last annual meeting, 
have been completed. In the result, your 
Company’s main asset is 61,146 Class ‘A” 
shares of The Oshawa V Wholesale Limited. 

Substantial improvement has been made 
in the financial condition of your Company in 
the year under review. By perusing the finan- 
cial reports you will see that the efforts of 
your directors and all those associated with 
them have made your Company a viable one. 

The offer of the Company to purchase its 
instalment notes was accepted by the hold- 
ers of notes with principal and interest ag- 
gregating approximately $956,000. There is 
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approximately $648,000 principal and interest 
outstanding on the remaining notes. 

The Trustee under the proposal made in 
1963 under Part III of the Bankruptcy Act and 
your Company are defending claims in excess 
of $6,000,000 made by three creditors. These 


claims were originally disallowed by the 


Trustee. Upon the appeal by the creditors 
from the disallowance, the Court ordered that 
the issues should be tried in the Supreme 
Court of Ontario. Examinations for Discovery 
of the creditors have been completed and 
the actions have been set down for trial. 
The creditors have filed bonds in the aggre- 
gate amount of $10,000 as security for the 
Company’s costs. It is expected that the 
trials will take place in the fall of this year. 

Until there has been a disposition of 
these claims, your directors will not be in a 
position to determine the future course of 
your Company. 


On behalf of the Board 
M. GOLDHAR, President. 
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‘Clin Gene 


Cantera Sealant 


15 Wellington Street West, Toronto 1, Canada 


To the Shareholders of 
TOWERS MARTS AND PROPERTIES LIMITED: 


We have examined the balance sheet of Towers 
Marts and Properties Limited as at September 30, 
1967 and the statements of income and expense and 
deficit and source and application of cash for the 
year then ended. Our examination included a general 
review of the accounting procedures and such tests 
of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


We are not in a position to express an opinion on 
the financial position of Towers Marts and Properties 
Limited as shown by the balance sheet at September 
30, 1967 due to the uncertainty as to the extent of 
possible liabilities, if any, relating to claims of 
approximately $6,030,000 at that date, as explained in 
note 9 to the financial statements. It is our opinion, 
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however, that the assets and liabilities, other than 
possible additional liabilities arising out of the afore- 
mentioned claims, are presented fairly in the balance 
sheet and that the statements of income and expense 
and deficit and source and application of cash pre- 
sent fairly the results of operations of the company 
and the source and application of its cash for the 
year ended September 30, 1967 in accordance with 
generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


We report that certain officers and directors of 
The Clarkson Company Limited which is acting as 
Trustee under the Proposal referred to in note 2 to 
the financial statements are partners in our firm. 


CLARKSON, GORDON & CO. 
Chartered Accountants 
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STATEMENT 2 


STATEMENT OF INCOME 
AND EXPENSE AND DEFICIT 


FOR THE YEAR ENDED SEPTEMBER 30, 1967 


(with comparative figures for the year ended September 30, 1966) 


1967 1966 
INCOME: res 
Lease rentals and payments received under sub-leasing agreements ..... $ 406,648 $ 361,827 
Less amortization of leased properties ......................0...0000. 163,182 156,189 
243,466 205,638 
SPE OLIGMIICOMGM ES co! iG oi ci A Sua eee Se DAL s Gaede Soha ere wee 10,083 2,842 
253,549 208,480 
EXPENSES: 
INteKeSsisOneSCCUrEC ODNIGAtIONS o.oo shecc al bon a cess chee wate wea pe bebe Se an 123,105 154,033 
PALCTe SHEOMTAGLEMFeG: ClANMSiscs oe a acc Sere ela, wed oe 4 2 iw ms lols, wed Gn woah eI 25,947 53,890 
TD MENG CM EP) reer iia ts a) G5 50 s,8s, a6 elagulkte we OR ache ad Cee 83,114 53,237 
232,166 261,160 
Operating profit (loss) for the year before special credits ............... 21,383 (52,680) 
SPECIAL CREDITS: 
Net payment received in termination of the 712% interest in the 
consolidated net profit of Allied Towers Merchants Limited (note 4) .... 545,254 
Gain on exchange of shares of Allied Towers Merchants Limited for shares 
of the Oshawa Wholesale Limited (note 7) .....................0.0.. 450,732 
Discount on purchase of 3% notes under offer made to noteholders (note 6) 803,144 
Recovery of provision for unsecured claims made in prior years ......... 55,000 
Discount allowed on repayment of mortgages ......................0.. 90,126 
Profit on sale of 2,500 preference shares of Allied Towers Merchants Limited 8,786 
Recovery of amounts written off investment in common shares of Allied 
Towers Merchants Limited in prior years — 
CIESATOTOIe 2 DULOUOESII ALCS ete ee ten. son eich ee wine Sis SNR ee ageiein emene 75,605 
Restatement of remaining 503,750 shares to original cost ............... 353,845 
1,854,130 528,362 
Special credits plus profit (loss) for year (note 5) ........... 0... .00.0.. 1,875,513 475,682 
TE IIIA OT VIGOR tee oe, soi it wises bs cma sw ae Bale eee 4,382,878 4,858,560 
SeremnreraRrR TOU ATE rate: Gn rt se Fs) fh. Sea ek do cb: ec apie ale $2,507,365 $4,382,878 


(See accompanying notes to financial statements) 
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ASSETS 
1967 
Cash: andi deposit receip trie ttc) eeccn et oes ae een eee) $ 221,876 
Accountsxreceivable gst. 850-2. 2ccaehu anche + tapes ey ake ey ee ear ee ee 75,850 
297,726 
Investment in 61,146 Class “A” shares of 
The Oshawa Wholesale Limited (approximate 
marketavaltler $1,503 000) emotes 7) arse arse worse enter 1,039,482 


“Investment in Allied Towers Merchants Limited: 
50,000.6% preference sharesita, tit. ase ee ee 
503.750 COMMON: ShAareSiae sais as no tere ce antenna 


LEASED PROPERTIES (note 3): 


Shopping centres — land’and:buildings.<.. -s: ss ee ee 1,445,408 
Furniture:and’ fixtures). cues ei ee ee a 


2,484,890 
On behalf of the Board: 
Director 
Director 
$2,782,616 


(Incorporated unde 


BALANC 


SEPTEMI 


(with comparative figu 


1966 


$ 9,6 
54,548 


74,219 


500,000 
503,750 


1,003,750 


1,596,688 
45,855 


2,646,293 


$2,720,512 


(See accompanying not 
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laws of Ontario) 


SHEET 
10, 1967 
September 30, 1966) 


LIABILITIES 


mecounts payable and accrued charges .........:....00 ce cc eee bwee eee 


| RMSE TUDE Oka Ph Sen bs th oe ey, MES ul ee ei 
| MO ANSTAN CHOC DCMCUTGS Mert ses eo cis cck Od tooeem tor hohe De eh ee ase 


| Provisions for additional claims under the 
SMEICAMOME IIL CIOS oe ek. Ba hci Ae ee aw Pe ee ee dee 


| TODA EEA BIEIVIES 24.1. as... sues oon 2 cok Gee ae 


SHAREHOLDERS’ EQUITY: 

Share capital (note 2) — 

AUTHORIZED: 

3,750,000 shares of no par value 

ISSUED: 

res oo Stidres( 1900 —s019,/60)". . fc. se ede ees be ee pe eee ee 


WEG UAISTALCIICHLiN 2) Imei ce-ee a hogs 6.4 sles, rig aes in gle ce oe RC 


nancial statements) 


1967 


$30,015 


1,225,201 
115,077 
647,676 


8,506 


1,996,460 


2,032,035 


3,257,946 


2,907,365 


750,581 


$2,782,616 


STATEMENT 1 


1966 


$ 30,800 


1,344,603 
734,138 
1,670,414 


67,507 
3,816,662 


3,847,462 


3,255,928 


4,382,878 
(1,126,950) 


$2,720,512 
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STATEMENT 3 


STATEMENT OF SOURCE 
AND APPLICATION OF CASH 


FOR THE YEAR ENDED SEPTEMBER 30, 1967 


(with comparative figures for the year ended September 30, 1966) 


FACTORS WHICH PROVIDED CASH: 


Net payment received in termination of the 742% interest in the consoli- 
dated profit before income tax of Allied Towers Merchants Limited .... 


Lease payments and payments received under sub-leasing agreements ... 


Proceeds on sale of portion of investment in Allied Towers Merchants 
Lienited - 5009 ees ee oR ae tha ot ee il, Car we era Se a eg 


OSA OAR a 2! ces Tote eee ce 2 IE ee an 
interest andi dividends 8 ae, ee Ps ai nh a 


FACTORS WHICH REQUIRED CASH: 


Payments on accounts payable and miscellaneous expenses ............ 
Payments, including interest, on claims of secured creditors ............ 
Payments, including interest, on claims of preferred creditors .......... 
Payments, including interest, on deferred 6% claim .................... 
Purchase of 3% notes payable at 25% of the principal amount .......... 


Increase (decrease)'in cash during year =) ae a ee ee 


1967 


$545,254 
419,029 


5,286 


969,569 


108,273 
384,165 


36,000 
238,926 


767,364 


$202,205 


1966 


$382,989 


168,786 
150,000 
592 


702,367 


56,849 
547,183 
142,000 


746,032 


$ (43,665) 


TOWERS MARTS AND PROPERTIES LIMITED 


NOTES 
TO FINANCIAL STATEMENTS 


SEPTEMBER 30, 1967 


1. The accounts of the company’s wholly-owned 
subsidiaries, Towers Metropolitan Company Limited, 
Vaber Investments Limited, Towers Greenfield 
Limited and Rectory Investments Limited have not 
been included in the accompanying balance sheet. 
These subsidiaries are not believed to have any 
assets of significant value nor any liabilities for which 
the company could be held liable. The company’s in- 
vestment in these subsidiaries has been written off 
and steps are being taken to surrender their charters. 


2. Under the terms of the Proposal to creditors, 
made by the company on July 8, 1963 an option was 
granted to Lincoln Rochester Trust Company on 
500,000 common shares at $2 per share exercisable on 
or before July 31, 1968. 

During the year the company issued 1,009 shares 
to unsecured creditors in settlement of claims sub- 
mitted under the Proposal. 


3. The company has transferred its interests in 
the operation of the Towers shopping centres to 
Allied Towers Merchants Limited as of May 1, 1963. 
Ten of these shopping centres on which the company 
has long-term leasing commitments requiring pay- 
ment in total of approximately $190,000 per month 
were subleased to Allied Towers Merchants Limited 
for the same monthly rental. In conjunction with this 
arrangement, the company is entitled to receive a 
rental rebate of $50,000 annually until December 31, 
1975, after which date the company’s interest in the 
leases has been assigned to Allied Towers Merchants 
Limited for the balance of the term of the leases. 
The two shopping centres owned by the company, to- 
gether with certain fixtures contained therein, were 
~ leased to Allied Towers Merchants Limited for a 12- 
year period from May 1, 1963 at an annual rental of 
approximately $260,000. The lessee has the option to 
purchase either or both of the shopping centres and 


the fixtures at any time during the term of the leases 
at the present value of the future lease payments. 
During the year, the leased fixtures were sold to Allied 
Towers Merchants Limited thus reducing future an- 
nual rentals to approximately $240,000. The shopping 
centres are reflected on the accompanying balance 
sheet at the option price at September 30, 1967 and 
the reduction in the option price during the year has 
been written off against lease income in the state- 
ment of income and expense and deficit. 


4. During the year the company disposed of its 
7¥2% interest in the consolidated profit before in- 
come tax of Allied Towers Merchants Limited in 
return for a net cash settlement of $545,254 from 
Allied Towers Merchants Limited. 


5. No income taxes were payable by the company 
during the year as a result of the application of losses 
incurred in prior years. 


6. During the year, the company made an offer 
to purchase for cancellation all of the 3% notes pay- 
able, at 25% of the principal amount thereof (ex- 
cluding accrued interest thereon). Notes totalling 
approximately $956,000 were purchased under the 
terms of this offer. Accrued interest forgiven on the 
cancelled notes amounted to $86,365. 


7. The company’s investment in Class A shares 
of The Oshawa Wholesale Limited is carried at the 
market value of those shares at the date they were 
acquired in exchange for the shares of Allied Towers 
Merchants Limited. The statement of income and 
expense and deficit reflects as a special credit the 
gain on the exchange. 


A 2 for 1 split to the shareholders of record of 
October 10, 1967 -has been given effect to in the 
accompanying financial statements. 


TOWERS MARTS AND PROPERTIES LIMITED 


8. The mortgage indebtedness is payable as follows: 


Mortgage — Interest 

Re Greenfield Park— 1st .......... 9% 
Greenfield Park —2nd .......... 6% 

Re Chateauguay— Ist ............ 8% 


NOTES TO FINANCIAL STATEMENTS (continued) 


Due date Monthly payment Amount due 
March 31/77 $7,316 $ 569,495 
May 1/71 4,000 149,013 
Dec. 5/75 7,033 506,693 

$1,225,201 


In addition to the security of the shopping centres indicated, the second mortgage on Greenfield Park is 
secured by an assignment of accounts receivable and 59,264 Class A shares of The Oshawa Wholesale Limited. 


9. Claims, in addition to those provided for in the 
balance sheet, amounting to approximately $6,030,000 
have been filed under the Proposal made by the com- 
pany to its creditors on July 8, 1963. These claims are 
based on the company’s alleged guarantee of certain 
obligations of its former parent company, Tower 


Marts International Inc. They have been disallowed 
by the trustee and are being contested in the courts 
by the trustee on behalf of the company. 

10. Aggregate remuneration of directors and 
officers during the year amounted to $32,500 (1966 — 
$15,000). 
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DIRECTORS: C. R. ARCHIBALD M. GOLDHAR 
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C. E. DALRYMPLE J. A. RENWICK 
S. GOTFRID S. H. WAITE 
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ROBINSON, PEPALL & HARVEY — Toronto 
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